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THE CONSUMER PRICE INDEX

Monthly Change

The CPI for the month October of this Fiscal Year ending 2009 is 105.29. This implies that the price
index has increased by 1.42% from the previous month ending September 30th 2008. Table 1 illustrates
the changes in prices for the survey period and attached in Annex 1 is the results and findings.

!!bk % chan2e in GrouD Indices and Overall Consumer Price Index

Observation

The CPI monthly change for this period ending October 31 at is an increase of 1.42% percent and this is a

result of increases from five of the seven group indices. It can be seen in Graph 1, that the Clothing
index experienced the highest increase with 5.33% when compared to the previous month. The Clothing
group and subsequent index, consists of exactly four items and the increase is mainly attributed to the
price of unbranded dual sex t-shirts size large and children's nappies at medium size. The index with the
second highest increase is Alcohol & Tobacco with an increase of 4.45%. The index comprises of only
two commodities and they are a can of beerl and a packet of cigarette2 and the item which impacted the
rise of the index is the price of cigarettes. Due to the 16.47 weight of the Alcohol & Tobacco index
within the CPI basket, any slight variation of the index will significantly utter the state of the CPl.
Similarly, the Housing index also experienced an increase of 3.50% with the mean price of timber
contributing significantly to the growth. The Food index experienced the fourth highest increase of
1.51% and there is insignificant variance on prices for edible products. However, for the case of rice, the
unit description is a 25kg bag and it is evident during the field enumeration that this unit is not available
throughout respondent retails therefore to compensate the gap the bureau opted to adjust the different
units to fulfill the required weights for rice, this impacting the increase. The Household Operations Index
experienced the smallest increase for this month with 0.96% and accounts little variances in the overall

index.

The Graph below illustrates that the Transport and Conununication index along with the Miscellaneous
index recorded the only decreases for its goods and service with -5.00 and -0.84 percent respectively.
The sole contributor for the Transport & Conununication index is the decreased price of standard

I Any standard brand beer available at retail which is at 375ml per unit.
2 Packet of Alpine brand cigarette - 25 sticks per packet



economy class airfare to Australia which at this time of the year the airline company offer's discounted
airfare's for the approaching Christmas festivity. There is insignificant variance on the decrease of the
Miscellaneous index.

Graoh 1. Monthlv % Increase/Decrease for the oeriod endine October 31st. 2008.
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Price movement since the base period

Graph 2. illustrates the changes of goods and services since the base period (August 2008). Although the
base period is only two months back. it is evident that prices remain unstable and the trend so far
indicates the overall cost of goods and service is still growing with 5.30010. Five of the seven indices
experienced increase's with the Clothing index experiencing the largest increase with 15.77% followed
by the Household Operations index with 8.69010. Subsequently, commodities affecting the increase of the
Clothing index are items such as t-shirts and ladies foot wear and for the Household Operations index
the price of freezer, 15 inch television and a pair of batteries (size D). Food and Alcohol & Tobacco
index also experienced increases with 6.93 and 5.44 respectively with items such as rice, self raising
flour, perishable goods (e.g. onions and potatoes), SAO biscuits and powdered milk contributing to the
food index and a packet of Alpine for the Alcohol & Tobacco index. The remaining augmented index is
the Miscellaneous index which recorded a 3.300/0 increase.

The Transport & Communications followed by the Housing index experienced the only decrease from
the base period with -6.75 and -1.56 percent respectively. The reduced price of airfare to Australia and a



canister of oil contributed to the significant decrease of the Transport & Communications index and the
price of timber solely contributed to the decrease of the Housing index.

Graoh 2. % Chan e from Base tember 30lh 2008

CPI Series

Graph 3. illustrates the CPI series since the new base period (August 2008) utilizing the total indexes for
the reweighted basket. Although, the time series is small and insignificant it is indicative that the overall
trend of the CPI is on the increase and the assumption for forecasting for the next surveillance will be the
same taking into consideration for the upcoming calendar year of Christmas and New year festivity.
However, the key theoretical observation of supply and demand is certainly one of the contributing

factors for the rise of the index throughout this period.

Unfortunately, throughout the modification of both the 1994 and 2008 basket for comparability purposes,
historical time series going back since March 1994 will be included in the future reports to represent a

more meaningful trend over time.



Graph 3. CPI series from base period to current

Conclusion

The results indicate that the CPI is experiencing a growing trend with back to back increases from the
monthly observations. It is evident that four groups in particular the Food, Alcohol & Tobacco, Clothing
and Household Operations index experienced continuous growth which implicated the upward trend of
the CPl. These four indices however are essential for household consumption and are relative to
consumer spending. Therefore, this growth is indicative of the stress it places on household in terms of
income and expenditure.

To conclude and as mentioned previously the bureau is anticipating a similar trend for the November and
December round and surely the scarcity of commodities especially on food will establish the course of
the CPl.
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